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INFO OCT-01 EUR- 1 2 ISO-OO EB-08 /032W 

041254 251030Z/16 

R 250516Z JUN 78 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 2468 
INFO AMEMBASSY ATHENS 
AMEMBASSY ROME 
USDOC WASHDC 


UNCLAS JIDDA 4673 


E.O. 11652: N/A 
TAGS: BTIO, BENC, SA 

SUB J : MAJOR PROJECT, ABQAIQ CRUDE OIL PIPELINE CONTRACTS AWARDED 
REF: (A) JIDDA 3543, (B) JIDDA 2800 

1 . ORIGINALLY SCHEDULED FOR OPENING AND AWARDS ON APRIL 15, 

THE CONTRACTS FOR CONSTRUCTION OF SAUDI ARABIA'S CROSS- 
COUNTRY PIPELINE FROM ABQAIQ TO YANBU, THE OUTLET ON THE RED 
SEA, WERE ANNOUNCED ON JUNE 22, 1978. THE TOTAL PROJECT WILL 
COST ABOUT $1,600 MILLION. THE BREAKDOWN OF THE LATEST 
AWARDS SIGNED BY PETROMIN ON JUNE 21, FOLLOWS: 

A. WESTERN TO EASTERN SEGMENT FROM YANBU, 530 KILOMETERS, 

WON BY SEDCO (SOUTHEAST ENGINEERING AND DRILLING CO. OF 
HOUSTON, TEXAS) IN CONSORTIUM WITH CAT (CONTRACTING AND 
TRADING CO. OF BEIRUT, LEBANON). PRICE: APPROX. SR 380 MILLION. 

B. EASTERN TO WESTERN SEGMENT FROM ABQAIQ AREA. 

APPROX 672 KILOMETERS, WON BY SAIPEM, PETROLEUM 
ENGINEERING AND CONSTRUCTION OF ENI (ENTE INDROCARBUSI 
ITALIANA), THE ITALIAN STATE-OWNED OIL COMPANY. 

PRICE: APPROX SR 380 MILLION. 

C. SUPPLY OF 33 FT 4 MODULAR GAS TURBINE GENERATORS 

AND ALL EQUIPMENT AND ENGINEERING FOR USE ON THE PIPELINE'S 
PUMPING STATIONS, WON BY POWER SYSTEMS DIVISION OF UNITED 
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TECHONOLOGIES CORP., HARTFORD, CONN. PRICE: $120 MILLION 
INSTALLATION OF THE EQUIPMENT WILL BE A SEPARATE PROJECT. 

D. SUPPLY OF PUMPS FOR THE PIPELINE AT EACH OF THE 
ELEVEN PUMPING STATIONS WON BY BINGHAM-WILLAMETT, 
DIVISION OF GUY ATKINSON CO., PORTLAND, OREGON, EACH 
PUMPING STATION WILL BE SERVED BY THREE FT4 GAS TURBINE 
POWER MODULES. PRICE : NOT STATED. 
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E. INSURANCE COVERAGE FOR THE CONSTRUCTION WAS 
AWARDED TO AMERICAN INTERNATIONAL UNDERWRITERS FOR THE 
NATIONAL UNION FIRE INSURANCE CO., AND THE NEW HAMPSHIRE 
INSURANCE CO. PRICE: NOT STATED. 

3. DETAILS: THE 48-INCH 1202 KILOMETER CRUDE OIL PIPE- 
LINE BARRELS PER DAY. IT WILL REPRESENT SAUDI 
ARABIA'S FIRST OUTLET IN THE RED SEA FOR EXPORT SHIPMETN 

OF CRUDE OIL TO THE MEDITERRANEAN THROUGH THE SUEX CANAL 
AND THE PARALLEL SUMED PIPELINE IN EGYPT FOR ONWARD 
SALE TO EUROPE. THE PIPELINE WILL ALSO SERVE THE 
REFINERY PLANNED FOR YANBU AS WELL AS BEING A SOURCE OF 
CRUDE OIL FOR SOUTHERN DESTINATIONS. UNITED TECHNOLOGIES 
IS COMMITTED TO ESTABLISH AND STAFF A GAS TURBINE 
MAINTENANCE UNIT IN SAUDI ARABIA IN 1979 IN ADDITION TO 
THE SUPPLY OF THEPOWER SYSTEMS. CONSTRUCTION IS EXPECTED 
TO BEGIN WITHIN THREE MONTHS WITH COMPLETION SCHEDULED 
FOR 1980. THE 48-INCH PIPE FOR THE LINE WERE PURCHASED 
IN LATE 1976. MOSTLY FROM MONTUBI OF ITALY, AND REPORTEDLY 
ALSO FROM A JAPANESE SUPPLIER. 

4. THE PIPELINE, AS WELL AS ON-GOING FUTURE RELATED 
PROJECTS, IS BEING SUPERVISED BY MOBIL OVERSEAS PIPELINE 
CO. INC., A DIVISION OF MOBIL OIL. THE LATTER FIRM PRE- 
PARED THE TENDERS AND IS INVOLVED IN THE CURRENT AND 
FUTURE AWARDS SELECTION. UPCOMING PROJECTS YET TOBE 
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AWARDED ARE THE OIL EXPORT TERMINAL AND THE PARALLEL 
NATURAL GAS LIQUID (NGL) PIPELINE. BOTH TENDRED EARLY 
THIS YEAR, THE FUTURE YANBU REFINERY IS NOT YET TENDERED. 
INSTALLATION OF POWER FACILITIES, PUMPS, AND COMMUNIC- 
ATIONS SYSTEM ARE ALSO TO BE TENDRED IN FUTURE. THE 
ENGINEERING COMPANY FOR THE CRUDE OIL PIPELINE WAS 
BROWN OF SAN FRANCISCO. 

5. AS REPORTED IN REFTEL B. RAWCON. THE WILLIAMS BROS. 
INTERNATIONAL CORP. OF TULSA, WAS A LOW BIDDER ON THE 
OIL PIPELINE BUT ITS BID SPECIFICATIONS WERE REPORTEDLY 
NOT AS EXTENSIVE AS THOSE OF SEDCO OR SAIPEM. 
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